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MEMORANDUM 
PROM t 
SUBJECT* 


roa the president 

THE ECONOMIC POLICY COUNCIL 
Trad* Policy Strategy 


J53 fS?"®? 1 ? *2 llc ? Co-ocAl *** devoted considerable 
time and effort in developing an Administration trad* policy 
1?J Section 301 unfair tred. inveetigation.^u * 

k 5f ng# ** w * 11 ** thm PPOpoaal to establish a *w.r 

cheat to discourage unfair foreign trade aubaidia* are 

product* of the Council* a of fort* to puraua your commitment 
to free and fair trad*. «»oit»*i»t 

In de re loping the atratogy outlined below, we hare 
dra%m upon all arallabl* resources, including th* 

to nota 1 !!!#- 4 ?^ 101 ^ b K lk>as * ••poblicane. W* are pleaaed 
oSr ovn .^ 1 iB “ any ■ ub,tABt4v * •*•••» th*ir work parallel* 

Macro- Economic Pol idea 

Tha 0.8. must recognis* the adrerae impact of 
exceocive govemmant upending and budget deficit* 
the recent strength of the dollar, and government 
regulation* on the 0.8. trade deficit. 

t XJ ftorm proposal is easantial 
to strangthening tha econoay end making 0.8. 
businesses more competitive in international 

H4a L* • 

Th* 0.8. will encourage lta trade partner* to 
*££pon C i« tWrtU accttmtt thcir'acononlc 
urg f B » •° 1 “ *w»it participant* to act 
?iK^ lr to remove rigiditie* and 

imbalance* in their economies. The 0.8. will 
continue to uee discussions of the economic 
situation and policlea of major countries 
undertaken by my and CBCD to pursue this 
strategy. In particular, the October IMP annuel 
mao tinge provide opportunity in quiet talk, end 
formal eeseion® to <B»c©»xag* othera to strengthen 
th^ir domestic growth, rbia Administration is not 
seeking old-faafcio®.®a *>uKp-prisrLag* increases in 
Jore^nt .paaita,,, l»t «r«.th« ahlin .«h 

a* expenditure reaction*, tax r*£or«a, 
fi^acUl -.rk« li^r.lL.tXon. whiSh £L. n .nx.ly 


1 . 


2 . 


3. 


I 
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qrovth opportunities* tueh policies end 
notions by oor trade partners will contribute to e 

strsnythoni»g of their currencies end will 
enhance 0.8. aseporte. 

Ensure free end Fair Trade 

The Ada in is tra tlcn remains unequivocally cc^m <»» mji 
to free end fair trade end will conti^ Utad 
vigorously to promote an open trading syste* 
through negotiations aimed at i m p ro ving trade 
rules and lncr«»!»«"»g market access. 

J * 3* 1 * v111 vi 9 orooely pursue its trade rights 

end interests under O.d. lav and the GATT, and 

*•? that ©ountries lire up to their 

obligations and trade agreements with the O.i. 

J. The Administration will continue vigorous 

duty r iaws? t ° f °*** *®tidu*ping and coun terra! ling 

4 ‘ thm *'** ha * X»Xtiated Section 301 

tra J* cases only in response to formal 
petitions for action free O.S. industries. The 
1(111 ' ®® Appropriate, also 

trldi^acticssT 14 ***** *° * d<Ssr ®® a forai 9n unfair 

l# liJSS ^ proposal. Brie bank will be 

t t S 4 b# ^ rl0 t? a * 99 ressiv« targeted nixed 
lending policy. At the sees time the 
Administration will seek a $300 sti ll Ion 
Appropriation for grants to support up to $1 
billion in mixed credit loans. These initiatives 
con * 1 * u * Antll the sliainatlon of predatory 
mixed credit competition froa our trading partners 
Lm accomplished through negotiation. 

in Xntamational trade should involve 
firms, not government treasuries This 
cells for the diligent negotiation of “ 

International rules on export subsidies a ki«*k 
priority onde.ror Of thl.Aa.i n i;tr.tI*i.* i^r. 
such rules are absent. Inadequate, or 

Ct0r ? 40 tk#ir i^Pl««M»ttAtiOB, the O.t 

Win Vigorously protect its l<ygitim<te market 
shcre againot tna ®&bsi<2y pro^r^te of other 

■A® t (J2i a 

' "til tak* tsotlckl Mum, 

•**” mt eliminating unfair .>«» trade 
practices and opening foreign markets, if efforts 
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9 . 


"* y ^ J B *™“** r y ut.p la thla procaaa. 

.111 oppo.. loolJwToi ;s?!" l T2 1,1,tl ®n but 
to XlllX ‘ h * 

sectoral reciprocity lilth-I J5 # a b * ,1# °* 

prefer* la*l*latlo?tha?J}SJ; i£^J* tr * tAon 

authority to oo*>tl.t. fofalpa 

copyright* p trademark*) ,*ZZ Jm g ™.i CP * t##t## 
with a view toward oos.fhTI Ti-f f cc,1 « r «t* work 
Initiative* lTm/SI^ ^Inl.tratlon 

Bowovor, tta. ILiS* Jill sr;ji®2 “ lth f*P*n. 

cocaai tssonts JrawS J5 ^}? h “Pccific 

procedures as IwgoJ. aS a ™£f/JJ f 
oflar tha pronloo o^I,p.„ dt , d D S r^t^ th,t 

§£s&s. sy ^Hssj^Lssr^ 

intarnatlonalltio, th. y.„ .ln“ot “u! 

S'thf’coig^ii 1 " Si x .S}i« o? °oriij„ r * por '* 

srKi;!,:;'KEs 
ssa;:;"' ■■*■ ■ .ss^.s/sss,. 

Promote O.S. Export* 


10 . 


11 , 


12 . 


13 , 


1. 


2. 


pouXxiLx* ^x. m ".i::xx *««* 

iwportffi. a good J*a*SlI of^hJl ? of ^ r «»trlcting 
•xport .nhaaL^rj^;- iS&i! ” 

The Administration will unrb ^ k . . 

•dviaory group* im,q, 9 tS r 5r£i5j£f:*£p;“*.r 
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Coun cil) to Uprovt export promotion and to k«i» 
companies look et global markets . "* lp 

The Administration mill evaluate Federal 
promotion .ctiylti.. durln, th. f.U b!d~?T«l.w 
to improve their ef fectiveneee. 9 A * 

The Administration trill again seek legislation 

r ** ov * sxport disincentives in the fore ion 
corrupt practices act. foreign 

Th. Ad.ini.tr.tion mill Increase its program of 
export IcuiitillTSo^h 1 ^^*^^ 

i o te Multilateral and glister s ! Trade degotlatlonn 

The Administration mill maintain effort* , . 

. nav GATT round based o n Uu " Ch 

already-agreed upon internally. 

The Adminiatration will examine poaelble bilateral 

both to 

5* <Iue * t * d Jy the Government of Canada, we 
would be prepared to work with the Congreea in 
exploring the poeeibilltlea of a free trldl 1 
arrangement. weue 


Tha Adminiatration is coamitted to ...l.. . . 

solutions to trede problems at home and ^*“5* 
but occion.l ..c^tlonr’i^tSrioS o? «uif 
from Import competition may be necessary. f 

®pp repriata, should be 

tran. parent, twipuntry, t iate-apecif ic < ... 

smmse. 0 * -rsis * 

“J 11 «••**•» worker 

oontribnt.. to th. JSS S^i?“JoTiJ2^ leh 
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Mobility, and Increased productivity. This review 
vill include « n if M i. Mnt ofi <a> training end 
ratrainin? pro grams - aponaorad by government, 
Itkor, and bu»ir— a - on a comprehensive and 
continuing basis; and (b) aoployatcnt service, iob 
oanA , training, and relocation aupport for 
dieplacad workers in ordar to minimise human coat 
and the lose of valuable ekilla. 

Rational Security 

1. Tha Xdniniatration reserve, the right to respond 

to foreign economic condition, and imports that 
threaten lnduatrlea eeaential to our long-t«ns 
national eecurlty. * 

2. The Administration mill vigorously enforce our 
**port control lava to prevent transfers of 

* n<S crit ^ c *l technology of Military 
significance to potential adversaries. At the 
time, the Administration recognizee the 
reality of foreign availability and the importance 
reputation 20 a reliable supplier, We ere 
also aware that future technical advances bv 0 A 
industry depend on maintaining the widest possible 
access to foreign warkets and on fostering the 
vices t exchange of scientific infcriaation. 

International Finance 

1# tD ®^ r ® n f‘ iMrn »n<J improve the operation of 

tha international Monetary system, as an aaaantlal 
framework for international trade and a more 
productive and growing global economy. The United 
ha * been working with the Croup of Ten 
major indue trial countries to develop 
recommendation# for improving the international 
Monetary system, vfcich vill be considered by the 
IMF Interim Committee in October. These represent 

h 1 * 7^1 S ^®5* *5 thm rl * ht direction and should 

bs implemented. But more also needs to be done. 

I ?v P * rtic ? lar# %r * era#t wrk cooperatively vith 
other nations to adopt policies which vill hole 
assure qrentcr international oconowic stability. 

To this end, the wclts-d Statcco ios preoarod to 
consider the possible value of. boatin'? a 
high-lavel meeting of the eajor indue trial 
countries, in order to review the various laeuee 
invo.vvd in transforming the finding# of the Croup 
of Ten into appropriate action, fliu-sb a special P 
■eating could build on the G~10 studies by 
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COBlld.rlng In a eoopBrntlv. fauhlon, th« 
poUcias and parformaaea in tha nalor lrdu.tr 1.1 
CouBtrlaa. and bov tbaaa can b. Unproved to 

C °"’ r * r ®* *«»««» arm-inflationary 

Trad# and Debt 

lm LDCa^t^lld^I*^ * 1U dabt-burdaned 

LDC« to reduca government impediments to tha 

functioning of market# in their economies. 

encourage production through marl:# t incentive. 

capital U for*dabt l 2* •■‘Payees, and aubatituta 
capital for dabt by encouraging tiotb domestic and 

foreign investment. Tha as steps will enhance 
• con «}f ?rowth, thereby increi.ing deS? SS«nt 
«PdMUtl„ ^d .1.0 azpanding 0 ?J. 


f • reviewing, and will seek to 
amend, if warranted, anti-trust laws or * 

cowpotitiveoaaa? ***** ou,r ;7 

Tha Administration will consider trade 
implicatlono w4i*t» reviewing proposed woul.Hor,. 
and whan developing further deregulation^ 

i **“ ^^"/•tration will use the 

rade leverage created by ita deregulatory process 
***^ open foreign markets, thereby 

:££££? th * Pr ° M - •« fomlgn 


dramas A. Baker XII 
Chairman Pro Tampon 
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